
 
 

 

 

 

 

 

Market Update                                                     Thursday, 01 Aug 2024 

Global Markets 
MSCI'S global equities index registered its biggest daily gain in over five months on Wednesday and 
the dollar slightly pared losses after the U.S. Federal Reserve held interest rates steady but opened 
the door to interest rate cuts as soon as September. The central bank, in line with investor 
expectations, in its statement noted further progress towards its 2% inflation and said the economy 
"continued to expand at a solid pace," while job gains moderated and the unemployment rate 
"remains low." Chair Jerome Powell told reporters "there is a growing sense of confidence that you 
could move at the next meeting" as long as inflation data affirms its recent softening trend. 
 
Investors had priced in unchanged rates and a strong signal that rate cuts could begin in September 
from the Fed, which has kept its policy rate in the 5.25%-5.50% range for the past year. “It was the 
worst kept secret on the planet that the Fed was not going to cut in July," said Jake Dollarhide, CEO 
of Longbow Asset Management in Tulsa, Oklahoma. "The Fed is going to have its day in the sun in 
September with a 25 or 50 basis point cut, but I would not be surprised if that is already priced into 
stocks." Citing the Fed's reference to easing inflation and unemployment ticking up, Don Calcagni, 
chief investment officer at Mercer Advisors in Denver, Colorado. said "if you were going to make a 
case to cut rates, those are the data points you better cite in order to manage market expectations."  
 

The Daily Brief 



On Wall Street the Dow Jones Industrial Average rose 99.46 points, or 0.24%, to 40,842.79, the S&P 
500 gained 85.86 points, or 1.58%, to 5,522.30 and the Nasdaq Composite gained 451.98 points, or 
2.64%, to 17,599.40. It was the biggest one-day percentage gain for the S&P and the Nasdaq since 
Feb. 22. MSCI's gauge of stocks across the globe rose 13.12 points, or 1.64%, to 814.55 also showing 
its biggest one-day percentage gain since Feb. 22. Earlier Europe's STOXX 600 index had closed up 
0.8%.  
 
In U.S. Treasuries, yields were mostly lower with the benchmark 10-year note yield on track for its 
biggest drop in two weeks, after the Federal Reserve kept interest rates at their current levels, as 
was widely expected. The yield on benchmark U.S. 10-year notes fell 9.6 basis points to 4.045%, 
from 4.141% late on Tuesday. The 2-year note yield, which typically moves in step with interest rate 
expectations, fell 8.7 basis points to 4.276%, hitting its lowest level since Feb. 2. 
 
In currencies, the dollar added to losses after the Fed statement and comments from Powell. "The 
Fed wants to let the data play out a little bit longer, even at the risk of falling behind the curve," said 
Adam Button, chief currency analyst at ForexLive in Toronto. The dollar index, which measures the 
greenback against a basket of currencies including the yen and the euro, fell 0.37% to 104.06. The 
euro was up 0.09% at $1.0825. But against the Japanese yen, the dollar weakened 1.75% to 150.08 
after the Bank of Japan raised rates.  
 

In energy, oil prices rebounded from seven-week lows after the killing of a Hamas leader in Iran 
ratcheted up tensions in the Middle East and a sharp drawdown in U.S. crude stockpiles. U.S. crude 
settled up 4.26% at $77.91 a barrel and Brent rose to $80.72 per barrel, up 2.66% on the day. Gold 
prices extended gains after Powell's rate cut hint rising well over 1% on the day. Spot gold was last 
up 1.63% at $2,447.69 an ounce. U.S. gold futures gained 1.77% to $2,447.60 an ounce. 

Source: LSEG Thomson Reuters Refinitiv. 

 

 

 

 

 

 

 



Domestic Markets 

South Africa's rand strengthened on Wednesday, ahead of a much-anticipated policy decision by the 
U.S. Federal Reserve. At 1535 GMT, the rand traded at 18.19 against the dollar, more than 0.7% 
stronger than its previous close. Investors' focus will be on the Fed later on Wednesday for clues to 
the future interest rate trajectory of the world's biggest economy. The central bank is expected to 
leave rates unchanged, but markets are betting on a cut at its September meeting. Like other risk-
sensitive currencies, the rand often takes cues from global drivers like U.S. monetary policy in 
addition to local factors. 

On the domestic front, South Africa recorded a trade surplus of 24.23 billion rand in June, revenue 
service figures showed on Wednesday. On the stock market, the Top-40 index closed over 2% up. 
South Africa's benchmark 2030 government bond firmed, with the yield down 10 basis points to 
9.405%. 

 

Source: LSEG Thomson Reuters Refinitiv. 

 

 

 

 

 

 



Market Overview 

 



 

Notes to the table:  

• The money market rates are TB rates 

• “BMK” = Benchmark 

• “NCPI” = Namibian inflation rate 

• “Difference” = change in basis points 

• Current spot = value at the time of writing 

• NSX is the Overall Index, including dual listeds 
 

Source: Thomson Reuters Refinitiv 

Important note:  This is not a solicitation to trade and CAM will not necessarily trade at the 

yields and/or prices quoted above.  The information is sourced from the data vendor as 

indicated.  The levels of and changes in the yields need to be interpreted with caution due 

to the illiquid nature of the domestic bond market. 
 

 

 

 

 

 

 

For enquiries concerning the Daily Brief please contact us at  

Daily.Brief@capricorn.com.na 

 

Disclaimer 

The information contained in this note is the property of Capricorn Asset Management (CAM).  The 

information contained herein has been obtained from sources and persons whom the writer believes 

to be reliable but is not guaranteed for accuracy, completeness or otherwise. Opinions and estimates 

constitute the writer’s judgement as of the date of this material and are subject to change without 

notice. This note is provided for informational purposes only and may not be reproduced in any way 

without the explicit permission of CAM. 
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